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Basel III in EU




Overview

Navrh ma za ciel zabezpecit zdrave fungovanie
bankovych trhov a obnovit doveru v bankovy
sektor

A] ked dohliadacia agentura European Banking
Authority moze podporit’ dalSiu konvergeciu
narodnych rezimov nemoze efektivne
fungovat bez existencie celo eurdépskeho
(EU)ramca.



Overview

Ciele

= Ud&inné, primerané a Effective, proportionate and
odstrasSujuce sankcie ktoré lepsSie zabezpedia sulad s
pravidlami CRD,

= Vytvorenie priestoru ktory minimalizuje prilezitosti na
regulatornu arbitraz,

= Uginny dohlad nad poskytovatelmi bankovych sluzieb,

= Uginna corporate governance v Gverovych instittciach
ktora zabrani podstupovaniu neprimeraneho rizika.



Overview

Nastroje

Posilnenie a aproximacia pravnych ramcov
sankcionovania a mechanizmov ulahcujucich
identifikaciu poruseni (pravidiel)

Posilnenie rdmca corporate governance:

— zvysSenie ucinnosti dohladu nad rizikom zo strany
predstavenstiev;

— zlepSenie Statutu a miesta funkcie riadenia rizik;
— zabezpecdenie ucinného monitoringu risk
governance zo strany dohladu.



Overview

Noveé prvky v Navrhu

Ustanovenia o sankciach,
Uéinné corporate governance

Ustanovenia o zabra nujuce neumernemu
spoliehaniu sa na externe kreditné ratingy.



Key role of Commission

15 vyskytov formulacie:

.-..EBA shall develop draft implementing
technical standards on standard forms,
templates and procedures for..."

,Power is delegated to the Commission to adopt
the regulatory technical standards...”



Key role of Commission - Subsidiarity

In accordance with the principles of subsidiarity and
proportionality set out in Article 5, the objectives of the proposed
action cannot be sufficiently achieved by the Member States and
can therefore be better achieved by the EU. Its provisions do not
go beyond what is necessary to achieve the objectives pursued.
Only EU action can ensure that credit institutions and
Investment firms operating in more than one Member State are
subject to the same requirements and thereby ensure a level
playing field, reduce regulatory complexity, avoid unwarranted
compliance costs for cross-border activities, promote further
Integration in the EU market and contribute to the elimination of
regulatory arbitrage opportunities. EU action also ensures a high
level of financial stability in the EU
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Basel III in EU

Key role of Commission

Zakladné prvky navrhu
Novinky

Co bude mat priamy dopad na
financovanie SME



Corporate Governance

Predstavenstvo a Dozorna rada ako celok musi vzdy

Venovat dostatocny €as a mat primerané znalosti,
zruénosti a skdsenosti tak aby bola schopna
pochopit’ podnikanie Uverovej institucie a jej hlavné
expozicie voci jednotlivym rizikam.

VSetci jej €lenovia musia mat’ dostatoéne dobru
povest' a individualne vlastnosti a myslienkovu
nezavislost, ktora im umozni konstruktivne posudit’
a dohliadat’ nad rozhodnutiami manazmentu.
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Overreliance on external ratings

» Ramec CRD ako celok poskytuje bankam
motivaciu pouzivat skor interné nez
externeé ratingy dokonca aj pre ucely
vypoctu regulatorneho kapitalu.

= Vyzaduje aby institucie s vyznamnymi
expoziciami voci kreditnému riziku
pouzivali v prvom rade IRB pristup a nie
Sandardizovy, ktory sa spolieha na externée
ratingy.

11



Capital buffers

Dodato¢né ucelove(?) kapitalové poziadavky
o Capital Conservation Buffer
e Countercyclical Capital Buffer .

Capital Conservation Buffer - tvori 2,5% z RWA trvale
aplikovatelnych kapitalom najvyssej kvality; ciel
zabezpedlit kapacity na absorpciu strat v stresovom
obdobi

Countercyclical Capital Buffer - tvori az do vysky
dodatoénych 2,5% z RWA; uréené na dosiahnutie
SirSieho makro-ekonomického ciela ochrany
bankového sektora a ekonomiky pred systémovym
rizikom
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Capital buffers

Capital Conservation Buffer

Tvorba v ¢asoch konjunktury - dividendy.

Countercyclical Capital Buffer

Ochrana pred nadmernym rastom uverov pripadne ingj
Strukturalnej premennej a agregovanej expozicie
bankového sektora voci relevantnemu rizikovemu
faktoru predstavujucemu hrozbu pre finanénu stabilitu.

Pozadovany v obdobi nadmernej Uverovej expanzie a
uvolneny v pripade jej poklesu
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Capital buffers

Countercyclical Capital Buffer

Institlcie s kapitalom pod Urovhou
pozadovanou ,buffers s ohranicenim
volnosti nakladania s vytvorenym ziskom

(distribution of profits, payments on Additional Tier 1
Instruments and the award of variable remuneration
and discretionary pension benefits)
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Prudential supervision — Capital buffers

Institution specific countercyclical capital buffer

= Vyjadreny ako percento celkovej expozicie voci kreditnému
riziku v objeme medzi 0% a 2.5%,

= Kalibrovany v krokoch po 0.25 percentualnych bodov resp.
nasobkov 0.25 percentualnych bodov

= Narodne organy mo6zu stanovit mieru countercyclical buffer
nad 2.5% RWA

= Nutnost geografickej identifikacie expozicii (EBA shall develop
draft regulatory technical standards to specify the method for the
identification of the geographical location of the relevant credit exposures)
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Basel III in EU

Structure of the legislative proposal

Directive

Regulation
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Basel III in EU ﬁn

Structure of the legislative proposal

2011/0203 (COD)
Proposal for a
DIRECTIVE OF THE EUROPEAN PARLIAMENT AND OF THE COU NCIL

on the access to the activity of credit institution s and the prudential
supervision of credit

institutions and investment firms and amending Dire ctive 2002/87/EC of
the European

Parliament and of the Council on the supplementary supervision of
credit institutions,

iInsurance undertakings and investment firms in a fi nancial
conglomerate
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Basel III in EU ﬁn

Structure of the legislative proposal

Recitals

= Responsibility for supervising the financial soundness of a
credit institution, and in particular its solvency should lie with its
home Member State.
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Structure of the legislative proposal

= Subject matter, scope and definitions
= Competent authorities

* Requirements for access to the activity of the business of credit
Institutions

= [|nitial capital of investment firms

=  Provisions concerning the freedom of establishment and the
freedom to provide services

= Relations with third countries

= Prudential supervision

= Disclosure by competent authorities
= Powers of Execution
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Basel III in EU ﬁn

Provisions concerning the freedom of establishment and the freedom to provide services

Activities listed in Annex I to this Directive may be
carried on:

= either by the establishment of a branch or
= by way of the provision of services,

by any financial institution from another Member
State, whether a subsidiary of a credit institution or

the jointly-owned subsidiary of two or more credit
Institutions

EBA shall develop draft regulatory technical standards
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Provisions concerning the freedom of establishment and the freedom to provide services

Advertising

Nothing shall prevent credit institutions with head
offices in other Member States from advertising
their services through all available means of
communication in the host Member State, subject
to any rules governing the form and the content of
such advertising adopted in the interests of the
general good.
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Prudential supervision

= Prudential supervision of an institution,
shall be the responsibility of the competent
authorities of the home Member State

= Significant branches - request to the
consolidating supervisor



Prudential supervision - Review Processes

Novinka

Competent authorities shall collect information
on the number of individuals per institution in
pay brackets of at least EUR 1 million,
iIncluding the business area involved and the
main elements of salary, bonus, long-term
award and pension contribution.
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Vlastné zdroje

Own funds
no limits to
individual
components of ' I
own funds
Tier 1 Tier 2
|
CI(E)murir;on Additional T2 T2
q y Tier 1 items deductions
Tier 1
CET1 CET1 AT1 AT1
items deductions items deductions
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Kapitalove poziadavky - vSeobecné poziadavky

=  General ratio - M

ratio =

» Required level of own funds

—  Common Equity Tier 1 capital ratio > 4.5 % (capital = CET1)
—  Tier 1 capital ratio > 6 % (capital = T1)
— atotal capital (i.e. own funds) ratio > 8 % (capital = OF)

= Sucasny stav
—  Emergancy EU summit v oktobri 2011 pozaduje capital ratio > 9 % pri zachovani
sucCasnej definicie kapitalu i ukazovatela
— Nejasny je dopad na predlozené znenie Regulacie
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Leverage

= Pakovy ukazovatefl
— Tier 1 capital / total exposure measure
— Jednoduchy aritmeticky priemer mesacnych hodnoét
— Celkova expozicia je suctom
. Suvahovych aktiv
. Podsuvahovych poloziek

= Kollateral sa nezohladrnuje
= Netting nie je dovoleny

* Reporting individualnych zloziek of pakového ukazovatela
— EBA definuje detalily
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Leverage - priklad

Zl = €5 mil

Paka 3% tj maximum moznych uverov € 166.7 mil
Maximalny vynos (8%) tj. € 13.36 mil

Maximalna marza 3% tj € 4.5 mil

Sektor SME 10% zlyhanych uverov tj. € 16.7 mil

Potreba financovania 3% na medzibankovom trhu tj € 0.5 mil
Na prevadzku, podsuvahu a zisk € 4.0 mil

LGD 50% tj strata € 8.35 mil
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